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INDEPENDENT AUDITORS’ REPORT 

To the Members of Camosun College Foundation 

We have audited the accompanying financial statements of Camosun College 
Foundation, which comprise the statement of financial position as at December 31, 
2017, the statements of operations and changes in fund balances and cash flows for the 
year then ended, and notes, comprising a summary of significant accounting policies 
and other explanatory information. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with Canadian accounting standards for not-for-profit 
organizations, and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our 
audit. We conducted our audit in accordance with Canadian generally accepted auditing 
standards. Those standards require that we comply with ethical requirements and plan 
and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements. The procedures selected depend on our 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, we 
consider internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control.  An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained in our audit is sufficient and 
appropriate to provide a basis for our audit opinion. 
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Opinion 

In our opinion, the financial statements present fairly, in all material respects, the 
financial position of Camosun College Foundation as at December 31, 2017, and its 
results of operations and its cash flows for the year then ended in accordance with 
Canadian accounting standards for not-for-profit organizations. 
 

 
 
Chartered Professional Accountants 
 
Victoria, Canada 
May 24, 2018 
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CAMOSUN COLLEGE FOUNDATION
Statement of Operations and Changes in Fund Balances

Year ended December 31, 2017, with comparative information for 2016

2017 2016

Specific Purpose 
Fund

Endowment 
Investment Income 

Fund Endowment Fund

BC Regional  
Innovation Chair 

Endowment Fund Total Total

Revenues:
Donations 3,144,180$         218,788$            767,222$            -$                   4,130,190$         2,400,589           
Distributions received (note 5) -                     98,522                -                     -                     98,522                94,076                
Grants 8,093                  . -                     8,093                  176,509              
Gifts in kind 23,433                -                     -                     23,433                164,711              
Investment income 2,396                  457,555              16,834                57,005                533,790              473,133              
Realized gains (losses) on investments -                     606,967              -                     2,664                  609,631              215,649              
Unrealized gains (losses) on investments -                     (14,957)              -                     19,112                4,154                  467,307              
Insurance policies and related distributions -                     -                     20,248                -                     20,248                (10,570)              

3,178,102           1,366,875           804,305              78,781                5,428,062           3,981,404           
Expenses:

Student awards and bursaries (note 9) 351,205              568,045              -                     -                     919,250              955,187              
Program equipment and support 1,139,952           37,528                -                     50,888                1,228,368           2,417,522           
Professional fees 273                     92,878                -                     8,781                  101,931              89,503                

1,491,430           698,451              -                     59,669                2,249,549           3,462,212           

Excess of revenues over expenses 1,686,673           668,424              804,305              19,112                3,178,513           519,192              

Interfund transfers (4,157)                (2,843)                7,000                  -                     -                     -                     

Fund balances, beginning of year 1,794,139           2,412,193           12,406,456         1,788,224           18,401,012         17,881,818         

Fund balances, end of year 3,476,654$         3,077,774$         13,217,760$       1,807,336$         21,579,524$       18,401,010$       

See accompanying notes to financial statements.  
 

Restricted Funds
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CAMOSUN COLLEGE FOUNDATION 
Statement of Cash Flows 
 
Year ended December 31, 2017, with comparative information for 2016 
 
  2017 2016 
 
Cash flows from operating activities: 

Excess of revenues over expenses $ 3,178,513 $ 519,192 
Realized and unrealized gains  (613,785)  (682,956) 
Cash surrender value of life insurance policies (note 3)  (20,870)  9,948 
  2,543,858 (153,816) 
Changes in non-cash operating working capital:  

Accounts receivable  24,387  (42,954) 
Accounts payable and accrued liabilities  132,998  62,070 

  2,701,243 (134,700) 
 
Cash flows from investing activities: 

Purchase of investments  (11,301,224) (8,027,822) 
Proceeds from dispositions of investments 10,262,646 8,372,633 
Increase in funds held in trust (note 4) 438,467 104,163 
  (600,111) 448,974 

 
Increase in cash 2,101,132 314,274 
 
Cash, beginning of year 1,099,435 785,161 
 
Cash, end of year $ 3,200,567 $ 1,099,435 
 
See accompanying notes to financial statements. 
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The Camosun College Foundation (the “Foundation”) is registered as a charity under the Income Tax 
Act and is incorporated under the Canada Not-for-Profit Corporations Act. The Foundation was 
created to assist the students of Camosun College to obtain bursaries, grants and awards to assist 
with the funding of their post-secondary education. The Foundation raises and manages funds for life-
changing education. 

1. Significant accounting policies: 
The financial statements have been prepared by management in accordance with Canadian 
Accounting Standards for Not-For-Profit Organizations in Part III of the CPA Canada Handbook. 

(a) Fund accounting: 

The Foundation receives support from various donors and allows for restrictions on the use of 
the donations. These are recorded in the following restricted funds: 
(i) The Specific Purpose Fund includes donations for which the donor has stipulated specific 

uses such as bursaries, scholarships and equipment acquisitions and unrestricted 
donations. 

(ii) The Endowment Investment Income Fund includes investment income, defined as 
interest and dividends, earned by the Endowment Fund, related portfolio management 
fees and the awards granted from this income. Realized and unrealized capital gains 
(losses) are also recorded in the Endowment Investment Income Fund and are used for 
general purposes consistent with the framework governing endowment funds. In addition, 
the fund includes distributions received from endowments held at other foundations 
where the Camosun College Foundation is the beneficiary. A portion of the Endowment 
Investment Income Fund balance has been internally restricted by the Board of Directors 
(2017 - $1,421,984, 2016 - $746,010). 

(iii) The Endowment Fund includes donations for which the Foundation and/or the donor 
have specified that the principal is to be held intact in perpetuity. Also included is the 
cash surrender value of life insurance policies owned by the Foundation. 

(iv) The BC Regional Innovation Chair Endowment Fund ("BCRIC") was established with a 
capital contribution to Camosun College of $1,250,000 by the Leading Edge Endowment 
Fund ("LEEF") in December 2007. Camosun College designated the Foundation as the 
trustee for BCRIC. The Foundation agreed to raise funds to match the $1,250,000 and 
made an initial contribution of $300,000 toward the needed $1,250,000 and committed to 
raise the balance of $950,000. Fund raising conditions since 2008 have been such that 
the Foundation has not been able to raise the needed funds. The principal has been 
invested and is to be held in perpetuity. The net investment income is used to support 
the BC Regional Innovation Chair in Sport Technology at Camosun College. 
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1. Significant accounting policies (continued): 

(b) Investments: 

Investments are recorded at fair value. Transaction costs are charged to the statement of 
operations as incurred. 

The change in the difference between the fair value and book value of investments at the 
beginning and end of each year is recorded in the statement of operations. 

The fair value of fixed income securities and equities is determined by the closing bid price 
for these securities on the last trading date of the year. 

Short-term notes, treasury bills and term deposits maturing within a year are stated at cost, 
which together with accrued interest income approximates their fair value. 

(c) Investment transactions and income recognition: 

Investment transactions are accounted for as of the trade date. Dividend and interest income 
are recorded on the accrual basis, with dividends recorded as of the ex-dividend date.  
Realized gains and losses from investment transactions and unrealized gains or losses of 
investments are calculated on a weighted-average cost basis. 

(d) Revenue recognition: 

The Foundation follows the restricted fund method of accounting for contributions.  Restricted 
contributions are recognized as revenue of the appropriate restricted fund. Unrestricted 
donations are recognized in the Specific Purpose Fund and are internally restricted for use at 
the discretion of the Board of Directors.  

Contributions for endowments are recognized as revenue in the Endowment Fund. 

(e) Contributions: 

Gifts in kind designated for Camosun College are recorded at their estimated fair market 
value as determined by independent appraisers on date of receipt, except for contributions of 
art and collectibles which are recorded at nominal values of $1 until realization of cash 
proceeds from the sale of such items. Contributed materials and services, including 
accounting and administrative services provided by Camosun College, are not recorded in 
the financial statements. 
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2. Investments:  
 
  2017 2017 2016 
   Fair  Fair 
   Cost value value 
 
Cash held at broker $ 153,709 $ 153,709 $ 50,398 
Money market mutual funds 1,300,915 1,300,915 1,138,065 
Fixed income securities, with effective interest  

rates of 1.5% to 7.4% (2016 - 0.75% to 7.4%), 
maturing between 2018 and 2026 8,401,704 8,361,398 7,914,648 

Common shares 8,415,699 9,551,309 8,720,790 
Preferred shares 2,270,409 2,274,902 2,177,577 
 
  $ 20,542,436 $ 21,642,233 $ 20,001,478 
 
At December 31, 2017, the Foundation held shares denominated in foreign currencies with a fair 
value of $2,323,860 (2016 - $2,263,094). 

 

3. Life insurance policies:  
 
 Cash surrender Face 
 value value 
 
Balance, December 31, 2016 $ 354,420 $ 703,092 
Net increase (decrease)  20,870  (50,000)  
 
Balance, December 31, 2017 $ 375,290 $ 653,092 
 
Premiums paid by other parties amounted to $626 in the current year (2016 - $626). 

 

4. Funds due to the Camosun College Student Society (CCSS: 
 
 2017 2016 
 
CCSS Building Fund $ 3,467,990 $ 3,041,131 
 
In 2017, the Foundation and CCSS signed a new agreement to manage the investment of the 
CCSS Building Fund.  During the first ten months of the year, the Foundation recorded $81,785 
(2016 - $122,147) in investment income and $11,086 (2016 - $17,984) in portfolio management 
fees to the funds held for the Society.  
 



CAMOSUN COLLEGE FOUNDATION 
Notes to Financial Statements   
 
Year ended December 31, 2017 
 
 

10 

4. Funds due to the Camosun College Student Society (CCSS (continued): 

In November, 2017, the CCSS funds were segregated into a separate investment account with 
RBC Wealth Management Dominion Securities on an in-kind and pro-rata basis.  Investment 
income (interest and dividends), realized and unrealized gains and losses and investment 
management fees arising from these investments will be recorded directly in the CCSS 
investment account. 

 

5. Other endowment funds: 

The Foundation is entitled to distributions from endowment funds held at other foundations: 
 
 2017 2016 
 
Vancouver Foundation - Camosun College Foundation 
Endowment Fund $ 800,000 $ 800,000 
Victoria Foundation - Edward Joseph Harrison Fund 

for Camosun College 1,000,000 1,000,000 
 
  $  1,800,000 $ 1,800,000 
 
Distributions received from endowment funds held at other foundations were as follows: 
 
 2017 2016 
 
Vancouver Foundation - Camosun College Foundation 

Endowment Fund $ 45,062 $ 43,321 
Victoria Foundation - Edward Joseph Harrison Fund 

for Camosun College 53,460 50,755 
 
 $ 98,522 $ 94,076 
 
(a) Vancouver Foundation: 

In 1984 the Camosun College Foundation Endowment Fund was established at the 
Vancouver Foundation and, in accordance with the provisions of the Vancouver Foundation 
Act, the Fund is held permanently by the Vancouver Foundation. 

The income of the Fund is received by the Foundation quarterly. The Board of the Foundation 
has approved that this income be disbursed for scholarships, bursaries and other educational 
purposes. 
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5. Other endowment funds (continued): 

(b) Victoria Foundation: 

Mr. Edward Joseph Harrison donated $1,000,000 for the benefit of Camosun College. The 
Funds are held by the Victoria Foundation as the Edward Joseph Harrison Fund and the 
Foundation receives all the distributions on a semi-annual basis. 

The Funds are to provide scholarships and other assistance to students in need. 
 

6. Financial instruments: 

(a) Foreign exchange risk: 

The Foundation holds investments in securities traded on foreign stock exchanges which are 
subject to foreign exchange risk (note 2). 

(b) Liquidity risk: 

Liquidity risk is the risk that the Foundation cannot meet a demand for cash or fund its 
obligations as they come due. A key liquidity requirement is grant commitments. Liquidity risk 
is managed by investing the majority of the Foundation’s assets in investments that are 
traded in an active market and can be readily liquidated. The Foundation aims to retain 
sufficient cash positions to maintain liquidity. The Foundation’s investments are considered 
readily realizable and liquid, therefore the Foundation’s liquidity risk is considered minimal.   

(c) Credit risk: 

Credit risk is the risk that a third party to a financial instrument might fail to meet its 
obligations under the terms of the financial instrument. For cash, investments, accounts 
receivable, and cash surrender value of life insurance policies, the Foundation’s credit risk is 
limited to the carrying value on the statement of financial position.  

The Foundation manages the risk associated with the concentration of credit risk through its 
policy of investing in instruments issued by high credit quality financial institutions, 
governments and corporations.  

(d) Market risk: 

Market price risk is the risk that the value of an instrument will fluctuate as a result of changes 
in market prices, whether those changes are caused by factors specific to an individual 
investment, its issuer or all factors affecting all instruments traded in the market. As all of the 
Foundation’s marketable securities are carried at fair value with fair value changes 
recognized in the statement of operations and changes in fund balances, all changes in 
market conditions will directly result in an increase or decrease in net assets. Market price 
risk is managed by the Foundation’s Investment Policy which provides for the investment of 
diversified portfolios of instruments across various industries traded on various markets.  
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7. Related party transactions:  

Camosun College provided operating support to the Foundation: 
 
 2017 2016 
 
Office and administration support $ 457,382 $ 385,833 
 

In addition, donations to the Specific Purpose Fund and Endowment Investment Fund of 
$256,349 (2016 - $194,211) were provided by Camosun College to support Camosun programs. 

During the year the Foundation contributed $175,902 to Camosun College related to the 
TRADEmark of Excellence Campaign. 

 

8. Commitments:  

During the year, the Foundation’s board approved a maximum disbursement of $510,000 for 
student awards and bursaries for the period September 2017 to April 2018. Of this amount 
$232,256 was disbursed in December 2017 and the remaining $277,744 will be disbursed after 
the financial statements are finalized. 


	Chartered Professional Accountants
	May 24, 2018



